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Want to get a jump start on upcoming deals? Meet the major New York City players at one of our upcoming
events!

New York City is ramping up its life sciences industry, thanks to blossoming interest and growing
funding. But building that type of real estate can still be a risky endeavor that takes a leap of faith.

When it comes to this particular industry, New York City has long taken a
back seat to places like San Francisco and Boston’s Kendall Square, which
has the tightest lab market in the country. But momentum is building.

There is around 1.4M SF of commercial space for life sciences in the city,
according to a report from Newmark Knight Frank released in August.
That figure is set to double by 2021, with significant space now under

development. Meanwhile, both the state and city governments are working to beef up the local
industry by pushing forward with a slew of incentives and funding to support life sciences companies
and the developers who could build space for them for them.

Still, it remains a nascent industry in the city, panelists said at Bisnow’s New York Healthcare & Life
Sciences Summit last week, and the building blocks are still being put in place.

“Boston and South San Francisco did not happen overnight; it took 30 or 40 years to get there. We are
at the early stages of this,” said Doug Thiede, New York City Economic Development Corp. senior vice
president of life sciences and healthcare.

“One of the gaps has been having the infrastructure in place, or the right tenant space,” he said. “A lot
to what our team has been focused on is working with the development community on … getting the
right type of specialized facilities or specialized campuses to capture some of the growth.”

Three years ago, Mayor Bill de Blasio announced the $500M LifeSci NYC
initiative, with the view of supercharging the life sciences in the city. That
same year, Gov. Andrew Cuomo’s office announced $650M in state
funding to spur the sector.

Thiede told the audience that the city has created a $300M tax abatement
program to offset to cost of wet lab space. The city now has five

commercial wet lab incubators as the result of efforts from the state, city and private sector, he said. 

Meanwhile, there have been some major developments announced in the city in the past 18 months. A
little over a year ago, Alexandria Real Estate Equities reached a deal with the city to build a 550K SF
tower at The Alexandria Center for Life Sciences. The tower would be the third at the developer's
campus on FDR Drive between East 28th and East 30th streets.

GFP Real Estate and Boston-based life sciences developer King Street Properties have announced a
plan to develop 45-18 Court Square in Long Island City into a 263K SF life science property, and in
May, Deerfield Management paid $345M to RFR Realty for 345 Park Ave. South, where it will spend
some $290M more converting it into a life sciences hub.

The firm is expecting to fill the space with top researchers from universities. It will also host a
Chicago-based health technology incubator.

Deerfield Managing Partner James Flynn told the audience that to make a life sciences cluster
develop, there needs to be what he calls a “belief system” that the location has everything it needs to
work.

“If you go to Boston, you believe you will get access to technology, you believe small companies and
large companies will collaborate with you,” he said. “I think it's an important draw for companies.” 
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